MEMPHIS DOWNTOWN
One Commerce Square, Swite 2000
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FARRIS MATHEWS BRANAN
BOBANGO HELLEN & DUNLAP PLC
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RE:

and Necessity, Docket No. 05-00055)

Dear Chairman Miller:

and stamp a copy for our records.

VIA HAND DELIVERY (o &

Responses to Data Requests (IRM Uulity, Inc. Petition to amend Certificate of Converuence

Please find enclosed an orniginal and 13 copies of the above referenced responses. Please date

Thank you for your assistance regarding this matter. If you have any questions, or 1f I may be
of further assistance, please do not hesitate to contact me.

Very truly yours,

FARRIS MATHEWS BRANAN
BOBANGO HELLEN & D

—

LAP, PLC

Krist1 Stout




BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF IRM UTILITY, INC. TO AMEND
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO SERVE AN AREA IN SEVIER
COUNTY, TENNESSEE KNOWN AS
STERLING SPRINGS SUBDIVISION

DOCKET NO. 05-00055

RESPONSES TO TENNESSEE REGULATORY AUTHORITY’S DATA REQUESTS

IRM Utility, Inc., (“IRM”), by and through undersigned counsel of record, hereby
provides the following responses to the Tennessee Regulatory Authority’s Data Requests:
1. A description of the service IRM proposes to render.

ANSWER: IRM proposes to provide wastewater treatment services to serve 45
residential lots that will serve as vacation style cabins for seasonal occupation, permanent
residents, and rental programs.

2. The engineering and construction plans for the proposed area.

ANSWER: The engineering and construction plans are in the final stages of preparation.
These responses will be supplemented upon their completion.

3. An estimate of the number of customers to be served initially and any estimates for
growth for the first five years. Please include a breakdown of the class of customers served
(residential, commercial, apartments, recreational, institutional, etc.).

ANSWER: No customers will be serviced immediately. It is estimated at final build-out
that twenty percent (20%) or eight (8) will be full time residences, twenty percent (20%) or eight
(8) will be only occupied a part or the year as a vacation home, and sixty bercent (60%) or

twenty-four (24) will be on local rental programs.




The estimate for the growth for the first five years is as follows:

Year New Total
Number Customers Customers
1 8 8
2 12 20
3 12 32
4 5 37
5 5 42
4. Financial statements for IRM Utility, Inc. for the most recent twelve (12) months.

ANSWER: The annual report for IRM Utility, Inc. was submitted to the TRA as of April
1, 2005 and is attached as Exhibit A. Also included as Exhibit B, is a financial statement
prepared by the accounting firm of Cherry Bekaert and Holland.

5. A detailed estimate of the cost of construction of the system which should include all
capitalized costs (construction, engineering, legal, administrative, etc.)

ANSWER: IRM Utility, Inc. will not supply the costs for the infrastructure of the
system. This 1s managed by the developers and owners of the property, and IRM Utility, Inc. 1s
not privileged to these costs.

6. A pro forma statement of the cost of operating the system and estimated revenues
for the first five years.

ANSWER: Please see the financial statement prepared by the accounting firm of Cherry
Bekaert and Holland and attached as Exhibit B.

7. The proposed depreciation rates including the estimated useful life of all treatment
plant and facilities.

ANSWER: Many of the plastic and fiberglass tanks are warranted for 30 years.
Components of the treatment system are warranted from ten to twenty years. Most of the small

component parts, which comprise only a minimal part of the overall cost of the system, will not



need to be replaced within the 1nitial five years. It 1s estimated that a reasonable depreciation
would be twenty years.

8. Who will own the facility upon completion of installation? Provide copies of
contracts between IRM and the owner of the facility.

ANSWER: Upon completion of the installation of the facility, the Services Agreement
Contract, attached as Exhibit C, designates IRM Utility, Inc. as the owner of the facility.

9. Has the permit application for Sterling Springs subdivision been filed with the
Tennessee Department of Environment and Conservation? What is the status? If the
permit has been received, please provide the number.

ANSWER: The permit application has not yet been filed with the Tennessee Department
of Environment and Conservation. However, the engineering plans are currently being
submitted for approval and it is estimated that the State Operating Permit application will be
submitted within two weeks from the date of these responses. The waste water system proposed
to be used in this service area utilizes the same technology as prior approved IRM projects. The
standardized design has been chosen to create familiarity between the systems IRM Utility, Inc.
operates. This system 1s cost effective with other alternative systems in the industry.

10. A detailed map of the utility service area.

ANSWER: Please see Exhibit D for a map of the utility service area.

11. Please provide evidence that the utility owns the land has a long-term lease or a
written easement where the wastewater facilities are locate.

ANSWER: The subdivision plat 1s currently being drafted and will be produced as a
supplement to these responses upon completion. The plat will be recorded at the Sevier County

Courthouse and will indicate any easements and the dedication statement specifying the owners.



Additionally, the contract, attached as Exhibit C, indicates the agreement between the owners

and IRM Utility, Inc.

Respectfully submitted,

FARRIS MATHEWS BRANAN
BOBANGO HELLEN & DUNLAP, PLC

Wiyt JW

Charles B. Welch, Ir.

Kristi Stout

618 Church Street, Suite 300
Nashville, TN 37219

Tel: (615) 726-1200

Fax: (615) 726-1776

Attorneys for Petitioners
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TENNESSEE REGULATORY AUTHORITY
P.0. Box 198907
NASHVILLE, TENNESSEE 37219-8907
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Pat Miller, cuatiman

Deburah Taylor T'ate, Direav
Sara Kyle, peector

Ron Jones, brequr

February 10, 2005

Company 1. 128825

Inlcgrated Resource Management Ublity, Ine
P o. Box 642

3444 Saint Andrews Drive

White ine, TN 37890-

DNear Sir / Madamr

‘I'be enclased Statement of Gross Farnings and Computation of Inspection Tee (Form UD-20) for
the year ended December 31, 2004, s due (o the Authority, together with payment of the
appropriate inspection fue, on vr hefore April 1, 2005. Pleasc renut the sam to the following

TENNESSEE REGULATORY AUTHORITY

P. O. Box 198907
Nashville, TN 37219-8907

If the Company is reqaired to file an annual report with the TRA and the intrastate gross carnings
reported on this statement do not correspond {0 the intrastale gloss revenues reporied on the
annual report filed, please attach a reconciliation of the two amounts and forward it to this office
togetber with the Form 1ID-20. As a reminder, Tenn. Code Ann. § 65-4-308 pravides for a
peaalty of 10% per month, ur fraction thercof, for fces wot received by April 1%,

Should you have any yuestiona concerrung the stalement or computation of the inspection fee, |
can be reached al (615) 741-2904, extension 145.

Sincerely,
B _'>/ ¢ //
W //_24_.4_/1 PR -)—f. LYV 7«2//«-

T.aura J. Forcman, CLPA
Tiscal Officer

Enclosurcs

Telephone (615) 741-2904, Toll-Free 1-800-342-8359, Fucsimile (615) 741-5015
www.state.tn.us/ira

zod o .
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o3 ENTS COPY

Form UD-20
TENNESSEE REGULATORY AUTHORITY
STATEMENT OF GROSS EARNINGS AND COMPUTATION OF INSPECTION FEE
DUE DATE: April 1, 2005

Ccompany ld- 128825
Integrated Resource Managemant Utility, Inc

Stete tha gross receipts from all sources of the utihity for the Calendar Year 20043 as provided by Tenn Code Ann § 65-
4-303

Grose Receipts, Entire Company Tennessee
Energy & Water:
Gas Revenues $ %

Electric Reventes

Water Revenues _ 8.316 __ ___ 8,316

Miscellaneous

Less Uncollectibles _ _
TOTAL REVENUES $ 8,316 t 8,316
COMPUTATION OF FEL.
1 Tennessce Intrastate Gross Receipts $_ 8,316
2. | ess Exemplons 5,000 00
3. Net Intrastule Gross Receipts (Line 1 - Line 2) . 3,316
4 3% x First $1,000,000 or line 3, if smaller 5
5 2% x All over $1,000.000
6 Total Ingpection Fee (Line 4 r Line 5) or Minimum Fee of $100 $ 100
(whichever is greater) ==s=r====zr=

[, the undersigned owner, president, or secretary of the above named public utility, doing business in the State Tennessee
and subject to the control and jurisdiction of the Tennessec Regulalory Authority, for the purpose of paying the State of
Tennessee, as provided by Tenn Code Ann. § 65-4-301 ¢t seq., a fee for the inspection, control and supervision of the
business, service, and rates of said publlc utllity, being first duly sworn, on oath, stato that the above figurcs accurately
stute the gross receipls from all sources of the utility for the Year 2004, and the inspection fec compuled therefrom,

NAME _Jeffrey W. Cox - SIGNATURE _ o
(Pleuse Print)

TITLE _PRresident TELCPHONE (B65) 674-0828 o

Sworn 1o and subscribed to before me this __ __dayof _ . 2005.

NOTARY PUBLIC_ My Commission Expires _ —_

NOTE: A PENALTY OF 10% PER MONTH OR A FRACTION THEREOF, PURSUANT TO TENN. CODE ANN. § 65-4-
208 WILL BE ASSESSED FOR LATE PAYMENT IF NOT PAID ON OR BEFORE APRIL 1*.
PS0368

god
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STATE OF TENNESSEE

COUNTY OF ..coveeeneeee. Knox

We the undersigned President .
and )
of 1M Utility, Tne

on ows oath do severally say that the toregoing return has been prepared,
under our dircction, from the original books, papets and records of siaid

utlity; that we have carefully cxamined the same, and declarc the same to be

a correcl statement of the business and affairs of said utility for the period
covered by the return in respect to each and every matter and thing therein
set forth, to the best of our knowledge, information and beliel.

(Chief Officer)

Subscribed and sworn 1o before e this. .

dayof .. i, . et eeerenie
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Name ol Respandent
1M Uinhty, Inc |

thrs Report i
(1) X An Onqina!

Date of Report
(Mo, Ua, Y1)

(2) ___ A Resubmission 4-1-05

Year ot Reporl

IDENTIFICATION & OWNERSHIP

Report of

Locoted ot

IRM Ulity, Ing

(REPORT THE CXACT NAME OF UTILITY)

PO Box 642

Year Fnded: 12-31-04

White Pine, TN 37890

Date Utility was Originally Organized.

DINACTE W\ -

B-7-03

Location ot Office Whaere Accounts and Records are Kept'
IM44 Sairk Ancliews 1ive

Bancherry, TN 37890

Telephione, (805) 674-08728

Glve the Name, Tille, &Ottive Atdress of the Officer of the Utility to Whom Correspondence Should be Adldresacd Con
Jellrey W Cox, Preaident

OFFICERS & MANAGERS

-

s

NAME

TITLE SALARY

Joffrey W Cox

President 0

Matian Cox

Secielaty 0

the reporting uthity.

OWNERSHIP

Report every wirporation or individual owning or helding direclly or indiresctly b pereent or more of the voting securities)

Name

(a)

Percent
Owriership
In Utihty

Salary
Charged

Address Uttlity

(b) (&) (d)

Meetings
Attended
During Year

{e)

Jettrey W Cox

Ganheiry, TN

W Scoll Wilhans

Knoxvilie, TN

Thumas C Petty, Jr

ciQjo

Nashville, TN

o v

TSETPLO-GOB IS X0D A Aayger
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38

‘39

40
44

42
43

45
46
47
48
49
50
o1
h2
53

56
56
&/
A
S9

5}
62

60
(31)




tod

13
14
1%
16
17
8
19
20
21
22
23
24
25
20
27
28
29
30
3]
32
33
34
15
36
37
38
39
10
41
42
43
44
45
16
47
48
49
50
51
42
53
54
55

13

Name of Respondent This Report is: Date of Report [Yeur ol Report
TRM Uulity, loc. (1) _X_ Ao Onpmal (Mo, Da, Y1)
(?) A Resubmssion 4105 12-31-04

INCOME STATEMUENT 1
2
Rel 3
Account Name Page Water Sewer Other Total 4
(a) (L) () (d) (e) (N 5
6
Gross Revenue: 7
Roesmiduntial - - - ]
Commercial 8,116 - 8316 | 9
Industrial - - - 10
Multi-Faauly - - - 11
Other (Please Speeily) - - - 12
Other (Please Speuily) - - - 13
Other (Please Specify) - - - 14
Other (Please Specufy) - 15
Total Gross Revenue AT 16
17
I8
19
Opetation & Maint. Expense W3/33 - 6,660 - 6,660 | 20
Depreciahon Expense -5 - - - - 21
Amortization Lixpense - - - 22
Accounling expense - - - 23
T.ezal cxprnse - - - 24
Taxcs Other ‘Than Tncome F-7 - - - 25
Tncome ‘l'axes R-7 - - 1,466 1,466 | 26
Total Opcrating Expenses Vi G 7 27
28
29
30
Nct Operating Income 3| 31
32
33
4
Other Income: a5
Nonwtiity ITncome - - - - 36
Interest Tncome - 494 494 | 37
Development/ Consulling Fees - 39,730 39,736 | 38
Qtber (Please Specify) - - - 39
Other (Please Specify) - - - - 40
Tatal Other Income e TR IR T = AN 230 NERRTR 40,230¢ 41
42
13
11
Other Deductions: 45
Misc Nonutlily Lxpenses - - 2,347 2,347 | 46
Unlities - - 1415 1,415 | 47
loterest Expense - - 2,148 2,118 | 48
Professional Scrvices - - 9,585 9,585 | 49
Supphes - - 39/ 34971 50
Total Other Deductions EeERTER, O pp TR Y A8 0N 2 118,992 | 51
52
53
54
Net Income T 1,656 F.. 5, = 107227 =~ 21,428 55

TSET 297698 1S x0D M Aeyer
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Name of Respondent Thic Report 1s: Date of Report {Year of Report
IRM Utility, Inc () X AnOnginal (Mo, a, Y1)
(2) A Resubmission 4-1-05 17-31-04

1 COMPARATIVE BALANCE SHEET 1

2 2

3 Ref 3

4 Account Name I'age Current Your | Previous Year | 4

5 () (b) () (@) 5

O M)

7 7

8 ASSETS 8

9 9
10[{Uultty Plant in Service (101-105) F5/W1/81 0 0110
11{Accum Depreeiaton and Amottization (108) F5/W2/82 0 0l
17|  Net Utility Plant P e S D)
13 13
14|Cash 25,684 60| 14
15{Customer Accounts Receivable (141) 9208 1.310 | 15
16|Ceruficates of Deposit 46,208 45,855 | 16
17{OQther Assets (Tlease Specify) 0 0l 1/
18] Other Asscts (Please Speaify) 0 0} 18
19]Other Asscts (Please Speaty) 0 0] 19
20 ‘Total Assets PRI 00 by R A28 | 20
21 21
22 22
23 23
24 24
25 LIABTLITTES AND CAVTTAL 23
26 26
27{Common Stock Tssucd (201) 1-6 1 000 1,000 | 27
28| Preferred Slock Issucd (204) 16 0 U] 2%
79|Other Pawd-lu Caprial (211) 0 0] 29
JO[Rerawed Jawnings (215) F-G 6,528 182 ] 30
31{Capitat (Mropuetary & Parluership-21%) F-6 0 o] 3
32 Total C'apital iR L R s b i ] 32
33 33
kY| 34
35 35
36 30
3/{Loug-Teitn Debt (224) F-6 45.000 44909 | 37
38| Accounts T'ayable (7 31) 513 0] 38
39|Notes Payable (2372) 0 01| 39
40| Customer Deposits (235) 180 0] 40
41[Accried Taxes (236) 1,466 0] 41
47{T.0ans payable - refated parties 18,273 1074 | 42
43|Cither Taabulities (Please Specily) 0 0] 43
4410ther Laabilines (Please Specify) () 0] 44
45[Other Liabilities (Please Specily) 0 0] 45
46[Other Tiamhnes (Please Specify) 0 ) | 46
47|Advances for Constmction 0 0] 47
48|Contnbutions ITn Aid Of Const -Net (271-2) 1-8 0 0] 48
49 Total Liabilities 304 o 4B e T 5 46,13 49
50 50
51 51
52 52
33 M
54 54
55 Total Liabities & Capital — . TR0 |T L-47235) 55
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Name of Respondent ‘Lhis Report is: Date of Report {Year of Report
IRM Uuhly, Tnc (1) _X_An Onginal (Mo, Da, YT)
(4] A Resubmission 4-1-05 12-31-04
1 NET UTILITY PLANT 1
2 2
3 3
4 Plant Accounts (101-107) Inclusive Waler Sewer Other Total 4
5 (a) © %) © ) 5
6 O
7 7
8]  Uthty Plant m Scrvice (101) ) 0 0 V] &
9] Construction Work in Progress (105) Y 0 0 0y 9
10]  Other (Please Specify) 0 0 0 0] 10
111 Other (Please Spealy) 0 0 0 01t
121 Other (Please Spearfy) 0 0 0 0] 12
13]  Other (Please Spealy) 0 0 0 0] 13
4]  Other (Please Specify) 0 0 0 0] 14
15]  Other (Please Specily) 0 0 ¢ 0115
16 Total Utibty Plant R F )l 3
17
18
19 C
20 20
71 21
72 22
23 ACCUMULATED DEPRECIATION AND AMORTIZATION OF ULILITY PLLANT 23
24 24
25 25
26 Account 108 Water Sewer Other Total 206
21 (@) © G (¢) f 27
28 78
29
30|Balance First of Year 0
31
32jCredits During Year:
331 Accruals chasged to Depteciation Account 0
34| Salvage
351 Other Credits (Please Specify):
3o  Other Credits (Please Speaty):
37|  Other Credits (Please Specily):
381 Other Credits (T'lease Speaity)
39[{Total Credits 0 5825, 1200,
10
41
42|Debits During Yeur:
131 Book/lhstotical Cost of Plant Retited 0 0 0
441 Cost of Removal 0 0 i)
45  Other Dehits (Please Specily) U 0 0} 4
46  Other Debits (Please Specily). 0 0 0 0} 46
471 Other Debts (Please Specify) 0 0 0 01 a7
48[  Other Debits (Pleuse Spealy) 0 0 0 0] 48
49| Total Debits e B AR A S e g T
50 50
51 51
52{Balance End of Year AR | L & ey IR NI Y
53 53
54 34
35 55

60d TGETr29-G98 IS X0 M Aayjap WY 85 £ S00Z ‘0 aunr ‘Aepsiny]
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Nzame of Respondent This Report is: Date of Report [Year of Report
1RM Ulihty, Inc. (1) X_AnOngmal (Mo, Da, Y1)
. (2) A Resubniussion 4-1-05 12-31-04
1 CAPITAL STOCK (201 - 204) 1
2 7
3 3
4 Common Ireferred 4
5 Stock Stock 5
6 (1) () () 6
7|Pur or stated vahze pex share | - 7
¥|Shares Authonzed 2,000 - 8
VShares 1ssucd and outstanding 1,000 - 9
10] L'otul par value of stock ssued 1,000 - 10
11Dividends declared per sharc for year 0 0] 11
12 12
13 RETAINED EARNINGS (215) 13
14 14
15 Appropriated Unappropriated] 15
16 (a) (b) (c) 16
I'/{Balance [irsl of year - 182 { 17
18| Chaoges durlng yeur NET INCOME/(NL'L LOSS) - 21428 | I8
19|Changes duung year PRIOR YR ADJUSTMLUNTS (nonutility) - (15082)] 19
20)|Changes duning year (Please Speaify) - - 20
21jChanges durmg yeat (Please Specity) - 21
22|Changes dunng year (Please Speafy) - - 22
23[Chynges dunng year (Please Specily) - 23
24|Balance end of year Nil 24
2% PROPRIETARY CAVITAL (218) 25
26 26
27 27
28 NONF. Proprietor Partner 28
29 (1) (y) (¢) 29
30{Balance first of year - 30
31|Changes dunng year (Tease Specify) - - 31
32[Changes dunng year (Please Specify) - - 32
33|Changes during year (Please Specify) - - 33
34|Changes duoring year (Pleasc Specify) - - 34
35|Changes dutung year (Plesse Speoify) - 35
36|Changes during year (Please Speaily) - 36
37{Balance cud of year o L P i 208 37
38 LONG-TERM DLEBT (224) 38
39 39
40 Year End 40
41phligation including lssue & Maturity Dates NONE Tnterect Rute RBalance 41
42 (a) () () 42
431ebt #1 S 00% 45,000 00 | 43
44| Debt #2 4 00%, - 44
45|Debt #3 0.00% - 45
46[Debt #4 000% - 16
A7|Debt #5 0 00% - 47
481 Debt #6 0 00% - 43
49(Debr #7 0.00%, - 49
50|Debt #8 0.004%:, - S0
51{Tcht #9 0 00% 51
52|Dcht 110 0.00% 52
53{Debt 11 1).00% - 53
51| Dbl #12 0.00% - 54
53] Total Long-Term Debt

TSET¥L9°598 IS 0D M Aasgar
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Name of Respondent ‘U'hs R-r-purf in: Date ot Report Year of Report
TRM Ullity, Ine (1) _X_ An Ongonal (Mo, 103, Y1)
o (2) A Resubuussion - 4-1-0§ 12-31 04
1 TAXES ACCRUED (236) i
2 ) . 2
3 3
A Descriplion Water Sewer Other Total 4
p (a) (v) (c} ) (¢) s
0 [
/{Ba)ance First of year - - 0 /
8 R
N Acerusls Charged: 7
10| Federul Incomne Tax . - . 1466 1466 1 10
1] Lol Property tax - - - 0 11
12 Stulc ud valurem tax - - - 0t 12
13 TN Siute Sales Tax - . - - 0} 13
l4] Regulitory Asscssment Foe . - 0] 14
15] DPayioll Tax - - 0115
16 - - - 01 16
17  Other axes (Please Speaily) - - vy17?
18 ‘I'ntal Taxes Acorued < e AR lc”ﬁf"rﬁ“}'ﬁﬁ#é_%':'{ﬂ: : «g@@aﬁ%ﬁl,‘gﬁﬁ; = mzﬂ@:‘:ﬁﬁm | 18
1M 19
20] kKaxes Paid 20
2t Tedeml Tncome Tax - - 0] 21
22 Locul Propeity tax - R 0] 22
23]  State ad valorem tax - - 0] 23
24| TN State Salcs 1 ax - - - 0 24
251 Rcgulatory asscssment lee - - 0125
26] Paytoll Lax - . - 0} 26
27 - - - | - j 0} 27
28l Other Taxes (Pleuse Specity) - - - 0128
9 Total Taxes Faid X : X :
30
31
17| RBalunce End of Year
33
34 .
35 PAYMENTS FOR SERVICES RENDERED BY OTHER IHAN FMPLOYEES 35
36 36

37|Report all mfo concening rate, management, construction, ndvertising, labor relahons, or other protessional serviees rendered to the | 37
38{Linhty for which totul payments dunng the year o uny Corp, Ptnshp, indiv, or orgumvation of any kind, amounted to $500 or nuze. | 38

EL £D]
40 Name of Recipient Awmount Descripnion of Service 40
4l 4]
42 42
43 . 43
44 ] 44
45 45
46 ’ 46
47 . 47
48 ] ) a8
a9 ’ 49
50 i ) 50
51 ' 51
52 52
53 53
54 - - 54
55 - ] 55
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Name of Respundent This Report is: Date ol Report |Year of Report
IRM Uttlity, tue, (1) _X_ An Ongmnal (Ma, Da, Y1)
(7) A Resubrssion 4 1.05 12-31-04

1 CONTRIBUTIONS TN ATD OF CONSTRUCTION (271) 1

2 7

3 3

4 Description Water Scwer Total 4

5 (a) (b) () (@) 5

6 (]

7|Balance First of Year - - - 7

8] Add Credits Dunng Year - - 8

9] T.ess Charges Durng Year
10|Balance Fnd of Year
11
12| Less Accumulated Amarhzation - - 12
13|Net Cantributions in Aid of Construction b U R e R SRt Y | 13
14 14
15 IS5
16 16
17 17
18 18
19PTTTONS TO CONI'RIBUTIONS IN AID OF CONSTRUCTION DIIRING YEAR (CREDTTS) 19
20 20
21 | | 21
22| Repart below all develupers ur eontractors agreements frifndicate "Cash" 22
23|which cash ar property was reccived during the year or "Property" Water Sewer 23
24 (a) (b) () (d) 24
25| Coulrat tor or Developer /' - - 25
26[Cantrastor o1 Developer 742 - ; 26
27[Contractor or Developer #3 - - 77
28 |Contructm m Developer #4 - - 28
29| Contractor vr Developer #5 - - 29
30|Contractor or Developer #6 ] . 30
31|Contractm or Developer 4/ - - 31
32|{Centiactor us Developer 18 - - 12
3{Contractor o Developer #9 33
34[Contractar or Developer #10 - - 34
35 unlractor or Developer #11 - - 35
36{Contractor or Ueveloper #12 36
37|Contractor nr Developer #13 - - 17
38|Contractor or Developer #14 - - 3R
39Contractor 1 Developer 415 - 39
40|Contractor a1 Developer £16 40
41 Connactar or Developer #17 - - 11
42iContractor or Developer #18 - - 42
43|Contractor or Nevealope: #19 - - 43
44/ Contractor m Developer %20 - - 44
45(Contiactor or Developer £21 - - 45
46[Conuactor vr Deseloper 422 - ‘ 46
47])Connactor or Develoger %23 - 47
48| Contractor o Developar £24 - - 4%
AR Conlrac lor or Developer #2353 - 49
50[Conyactor or Developer 426 50
5 Contractn or Developer %7/ - - 51
52|Contracior ot Developar 428 - - 52
33|Coutraclor o1 Developer 1129 53
S4{Conteactng or Develupes #30 - - 54
54 Total Credits During Y¥eor D ) [ERY |2 e B oss

TGET¥.29°G98 IS 0D M Aayjar WV 85 £ S00Z ‘0€ aunp ‘Aepsiny)
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Name of Respondent ‘Tlus Report is: Date of Report |Year ot Report
IRM Utlity, lue. (1) X AnOngmal (Mo, Du, Yr)
(2) A Resubnussion 4-1-05 4-1-05

SEWER UTILITY PLANT ACCOUNTS 1
i
Acct 3
No. Account Name Previous Year | Additions Retirements | Currcut Year | 4
() (b) ©) ) ®) ) 5
6
351 Organtzation - - - 7
352 |Frunchises - - - 8
353|Land & Land Rights - - - Y
351|Structures & Linptovements - - 10
360|Collection Sewers - Force - - 11
361|Collection Sewers - Gravity - - - 12
162|Special Collecting Structures - - - - 13
363]Services to Customers - - - 14
364|Flow Mensuring Devices - - Is
365[I"low Measuring Installations - - 16
370|Recerving Wells - - 17
S Pumping Equpment - - . 18
380 Treatment & Dispasal Eqpment - - - 19
J81|Mant Scwers - - - - 20
382{Outfall Scwer Lines - - - - 21
3R0|Other Plant & Miscellaneous Equipment - - - - 22
390]OMlice Furnilure & Equipment - - - 23
391§ Trauspotation Equipment - - - 24
302|Stores Squipment - - - - 25
3931 T'ovls, Shop & Garage Equipment - - - 26
394} Laboratory Equpment - - 27
308 |Fower Operated Equipment - - - - 78
396|Commumcation Equipment - - - - 29
397|Miscellancous Lquipment : - - 30
398|Other Tungible Plant 31
Total Sewer Xlant 32
33
34
3s
36
3/
38
39
40
4]
42
43
44
45
40
47
48
49
50
51
52
53
54
55
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Name of Respondent ‘\his Report is: Date of Re;:)rt Year ol Reporl
TRM Unlity, Ine. (M _X AaOugmal (Mo, Da, Y1)
() A Resubmission 41uUs 12 31-01

| SEWER OPERATION & MAINTENANCE EXPENSE N/A 1

2 2

3 3

4| Acct 4

S| No. Deseription Amount S

o (a) (b) 6

7| 701{Salanes & Wages - Employees - 7

8| 703]Salaries & Wages - Otficers, Dhirectors & Stockholders - 8

9| 704|Employee Penstons & Benefits - 9
10} 710{Purchased Scwagc Trcatment - 10
L 711 Sludge Removal Expense 4380 1 11
121 715|Purchased Power 12
13} 716|Fucl for Power Production 15
14| 718]Chermcals - 14
15] 720|Mateuals & Supphies 960 | 15
16] 730}Contiactal Scrvices 5,220 | 16
171 740|Rents 17
I8} 750|Transportation Expense - 18
19} 755|Insurance Expense - 19
20| 765|Regulatury Comussion Lxpense - 20
21| 770|Bad Debt Expense 21
22| 775 [Mhscellaneous Fxpenscs 22
PA] Total Sewer Operation & Maintenance Expense 0 064 23
24 24
25 75
26 26
27 27
28 28
29 SEWER CUSTOMLERS 29
30 30
k) Customers Customers | 31
» Description First of Year | Additions {Disconnections| Eund of Year | 32
»n (2) (b) © @) © 13
34{Mctered Custorners: 34
35 5/8 Inch - - - 35
36 3/4 lnch - - - 36
37 101loch - - - 37
38 1 5 Inch - - 38
39 2.0 Inch - - . - 39
40 7 5 Inch - - - 40
4} 3 0 Tnch - - - 41
47 4 () Inch - - - 42
43 6 0 Tnch - - - - 43
44 R 0 Inch - - - 44
45 Other (Please Specity) - - - 45
16 Other (Please Speaity) - - - 46
A7 Other (Pleqase Spacify) - - R 47
A8 Uninelered Customers 2 1 3] 48
A9{ L'otal Customers R T N R il LS e e o e o e IS
50 50
51 31
52 52
53 54
54 54
55 5§

znd 7GE7-v/9-COR 1Q ‘x00 AA Aaiuar WY 01 R GOOZ ‘0F aunr ‘Aepsiny|



rod

S-4

WV OV N DWW —

—~ =S

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3]
32
33
34
35
36
37
38
39
10
41
42
43

45
46
47
48
19
50
51
52
53
54
S5

Nume of Respondent ‘This Report is: Date of Repor( | Yenr of Report
IRM Uuhty, Inc., (M X AuOriginal (Mo, Da, YT)
(2) A Rcesubnussion 4-1-05 12-31-04
PUMPING FQUIPMENT
Lift Lift Lift Laft
Station Station Station Station
Description®*™ i1 #2 #3 #4
() (b) () )] (c)
Make, Model, or Type of Pump
Year Inslalled
Rated Capacily (GPM)
Size (11P)
Powet (Llecine/Mcechanical)
Make, Modl or Type of Mator
SERVICE CONNECTIONS
Service Service Service Scrvice
Conneclivn Connection Connection Connection
Description®** #1 #2 # 4
(9) (b) (©) (1)) (e}
Size (Inches) 4.0
Type (PVC, VCP, cte) PVC
Aveiage [.ength (Feet) 35
Connections-Begimning of Year 2 - - -
Conncctions-Added dunng Year 1 - -
Connection-Retired dunng, Year - - - -
Connections-End of Year e T R ey T T | TR AT i LD
Number of Tnactive Conneclions -
COLLECTING MAINS, FORCE MAINS, & MANHOLES
Collecting Force
Mains Mains Manholes
Description
) (b) () (%)
Size (Inches)
Type
Length/Number-Beginning of Year - - -
Length/Number-Added Duung Year b
Length/Number-Retired Dunng Year - - -
Length/Number-tnd of Year P ob, eny X

T**1 morc spacc 18 needed ro Ust equiprent please atlach additonal sheets as necessary.
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26
27
28
29
30
31
32
13
4
35
36
37
38
39
40
41
42
43

45
16
4/
48
49
50
51
52
53
54
55



vod

L N

o

oC ~ O

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
3
34
35
36
37
3R
39
40
41
42
4
44
45
46
47
48
49
50
51
52
53
54
55

Name of Respondent ‘I'ms Report is: Date of Report |Yuar of Report
IRM Unliy, Inc (1) X AnOnginal (Mo, Da, Y1)
(2) A Resubmission 4105 12-31-04
TREATMENT I'LANT
Treatment Treatment Treatment ‘I'veatment
Fuacilily Facility Eacility Facility
Description*** # #2 #3 #4
(x) (b) (c) (d) (e)
Manufacturcr
Type
Steel or Concrete
Total Capacity
Average Daily Flow
ENuent Disposal
‘T'otal Gallons of Scwage Treated
MASTER LIFT STATION PUMPS
Master Master Master Master
Famp Pump Pump Yump
Description*** H #2 73 #4
(2) W) (¢) @ (e)
Munulacturer
Capacity (GPM)
Size (HP)
Power (Flectne/Mcchameal)
Makc, Model, or ‘T'ype of Motor

OTHER SEWER SYSTEM INFORMATION

Present Number of Equivalent Residential Customer's * being served
Maximum Number of Eyuivalent Residential Custlomer's ¢ that the system can efficiently scrve
Estinated Annual Increasc in Equavalent Residential Customers *

* Equivalent Residential Costomers = (Total Gallons Treated /365 Days) / 2/35 Gallons Per Day.
Total Gallons Treated includes hoth sewuge Lrealed and purchascd scwage treatment.

Stute any plans and estmated cotnpletion dates for any enlargements ot this system:

\f the present systems do not meet environmental requirements, please subnil the followmg

A__An cvaluation of the present pluant or plants in regard to meeting the requirements
B Plans for funding and construction of the required upgradung,.

C. 'I'he date construction will begin

What is the percent ot the ceruficated area that have service connechons istulled?
100%

S-5

16

19
20
2]
22
23
24
25
76
27
28
29
30
31
32
33
34
33
36
37
38
39
40
4)
42
43
49
45
46
47
48
49
30
Sl
52
53
%4

++*+1f more space 1s needed Lo list equipment plcase atluch additional sheets us necessary
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Naumc of Respondent This Report is: Date of Report | Year of Report
IRM Urdity, Ine. (1) _X_AnOugmal (Mo, Dy, Y1)
(?) A Rcsubmssion 4-1-05 12-11-.04

1 WATER UTILITY PLANYT ACCOUNTS 1

2 2

I Acct 3

4| No. Account Name Previous Year |  Additions Retirements | Current Year | 4

50 (a) (h) () @) (e) ) 5

6 6

7} 301|Orgamzation - - 0f /

8| 302|Francluses - - 0] 8

91 303|Land & Land Rights - - - 0] 9
10| 304]Stmictures & Tmprovements - - - 0110
11] 305|Collecting & lpounding Reservoirs - - 01
12] 306|Lake, River & Other Intakes - - 0] 12
13] 307|Wells & Springs - - 0|13
14} 30K |Infiliration Galleries & Funmels - - - 0| 14
15] 3N9|Supply Mains - - - 015
16| 310{Power Genetation Equipment - - 0] 16
17] 311|Pumping Equipment - - - 0117
1R8] 320{Walter Treatmnent Lgnipment - - - 0] 18
19] 330jstubution Reservorrs & Standpipes - - - 019
20| 331|Transnmssion & Distnibution Mains - 0120
21} 333{Scrvices - - 01} 21
22| 334|Meters & Meter Tnstallations - - - 02
23| 33S5|Hydrants - - 0] 23
24| 339|Other Plant & Muwcellaneous Equipment - - - 0124
25| 340|OMice Furnitore & Fquipment - - - 0] 25
26| 341{11ansportation Equipment - - 0] 26
27| 342|Stares Fqmpment - - - 0}t 27
28| 343|Tools, Shop & Garage Lquipment - - 0] 28
29{ 344]Laboratory Equipment - - - 0129
30{ 345|Pawer Operated Equiprnent - - 0130
31} 346|Conmumecation Liynipment - - 013
32| 347|Miscellancous Cquipment - - - 0] 32
33] 348|Other Tangihle Plant - - 033
34 Total Water Plant AL R R (R aE AT SRR ege Y] 34
35 35
36 36
37 37
AH] I
39 39
40 40
4] 41
42 42
43 43
44 44
45 15
46 46
47 47
48 48
49 49
50 50
St 51
52 52
53 53
54 54
55 55
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Name of Respondent ‘This Report is: Drate of Reporl |Year of Report
IRM Utility, (e (1) X AnOnginal (Mo, Dy, Yr)
(2 A Resubrmussion 4-1-0% 12-31-04
1 WATER OPERATION & MAINTENANCE V.XI'ENSE 1
2 2
3 3
1|Acct 4
5| No. Description Amount 5
6 (a) (t) 6
7] 601 |Salaries & Wages - Limployees - 7
8| 603|Salanes & Wapes - Officers, Ditectors & Stockholders 8
9] 604|Lmployee Pensions & Benefits
10| G10!Purchased Water
11} 615|Turchased Power
12} 616|Fucl for Pawer Produchion
13] 618 |Chemaculs
11] 620|Materials & Supplies
15| 630}Conuactual Services
16| 640|Rents
17| 650|Transportation Expensc
18| 655|Insurance Expense
10} 665|Repulutory Connssion Lxpense
20| 670|Bad Debt Expense
21| 672|Miscellaneons Tixpenses
22 Total Water Operation & Maintenunce Expense
23
24
25
26
27
28
29 WATER CUSTOMERS
30
31 Customers Customers 31
32 Description First of Year| Additions | Disconncctions| FEnd of Year | 32
1 () () (©) () &) 33
34{Mctered Custoiners: 34
35 5/8 Inch - - - - 35
36 3/1 loch - - - - 36
37 1.0 Inch - - 37
38 15 luch - - - 38
3 2.0 Inch - - - - 39
40 7.5 Inch - - - - 40
3! 3.0 Tnch - - - - 41
47 4 0 Inch - - - - 42
43 0.0 Inch - - - - 13
14 8.0 Inch - - - - a4
45 Otber (Please Specify) - - - - 45
46 Other (Mease Specity) - - - - 46
A7 Othet (Please Specify) - - - - 47
48|Unmetered Customers - - - _ 48
A9} T'otal Customers i et Ozfe s el B s ARy 5 7 B 49
50 50
51 51
52 52
53 33
54 . 54
S5 55
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Name of Respondent 1 hic Report js: Dale of Report [Year of Repott
IRM Unlity, Inc (1) _X_ An Ongnal (Ma, Da, ¥r)
(2) A Resubimission 4-1 05 1231.04

1 I'UMPING AND PURCHASED WATER STA'ITSTICS 1

2 2

3 3

4 Water Water Total Water Water Sold 4

5 Purchased for | Pumped from | Pumped and To 5

6 Description (1) Resale Wells Purchased Customers 6

7 (a) ) () ) (e 7

¥ in thousands |in thousands [in millions ]

9|January - - - - 9
10]Fcbruary - - - 1
1 |March - - 11
12]Apnt - - - - 12
13| May - - - 13
14Junc - - - 14
15}uly - - - 15
16} August - - - 16
17|Septemnber - - - - 17
18|October - - 18
19| November - - - - 19
20| December - - 20
21| Total for the Year R T e e N e reag
22 22
23 23
24 SALES FOR RESALFE 24
25|Indicate below the dentity of any utilities or vendors purchasing water for resale 25
76 26
27 27
78 28
29 29
3¢ 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 10
41 4]
47 42
43 43
44 44
45 45
46 46
47 47
18 18
49 49
50 50
5l 51
52 52
33 53
54 54
55 T 55

(1) Please stale measurcment of umits sold (1. ¢ gallons)
7GE7-6/9-GAR 1Q ‘X010 AA Aaiuer
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60 d

Name of Respondent This Report is: Date of Report |Year of Report
1IRM Uuhty, Inc. (1) _X_ An Ongnul (Mo, Da, Y1)
(2) A Resubmussion 4-1-05 12-31-04

] WELLS AND WELL PUMP$S !
2 2

i §
4 Description*** Well #1 Well #2 Well #3 Well #4 4

5 (a) (b (c) m () 5
O 6

7|Y ear Constructed 7

31 ype of well Constriction 8

9| Type ol Well Casmg 9
10|Depth of Well (Fecet) 10
11{mameres of Well (Fect 1
12|Purnping, Capacity ((GI'M) 12
131Molor Size (LIP) 13
14|Yiclds of WLll (OPD) 14
15]Auxilary l"ower 15
16 16
17 RESERVOIRS 17
18 18
19 19
20 Deseriptiontrs Reservoir #1 Rescrvoir #2 Reservoir #3 Reservoir #4 | 70
21 () ®) © (d) © 21
72 22
23[{Consirucuon (Steel, Concrete, Pncumatic) 23
24|Capacily (Gallons) 24
25{Ground or Elevated 25
26 26
27 LG SKERVICE PUMPING 27
28 28
29 29
30 Motor Description®*# Mator #1 Motor #2 Motor #3 Molor #4 3o
31 ) (h) © (d) 0 31
32 32
¥3{Manufaclurer 33
14| Mype 34
35|Rated Horsepower 35
36 36
37 Pump Description*** Pump #1 Pump #2 Pump #3 Pump #4 37
1R (2) (b) © (d) O 38
19 39
40|Manufacturcr 40
41| Type 41
42(Capacity 1n Gallons per Minute 42
43|Average Number of Hours Operated Per Day 43
44| Auxilary Powetr 44

**+1f morc space 15 needed 10 Jist equipment please attach addiional sheets as neccssary
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Name of Respondent This Report is: Date of Report [Year of Report
MM Tltility, Tne (1) _X_ AnOriginal (Mn, Dy, Y1)
() A Resubomssion 4105 12-311-04

| i

2 SOURCE OF SUPPLY 2

3|Last for each sontee of supply: 3

4 4

5 Source Source Source Source 3
‘6 Description #1 #2 #3 #4 6

y 7

8 8

9|Gallons per duy ol svurce 9
10 10
11| Type of Source 11
12 12
13 13
14 WATER TREATMENT FACILITIES 14
15|Last for each water tcatment facihity 15
16 16
17 Facility Facility Facility Facility 17
18 Description #1 #2 #3 Hd 18
19 19
20 20
21| 1'ype 21
22 22
2}|Make 23
24 24
25]Gallons per day capacity 25
26 26
27(Mcihod of Measurement 27
28 28
29 29
30 OTHER WATER SYSTEM INFORMATION 30
31{TFutaush mformation below for cuch system not physically connecled with anothes facility. 3
kY 32
33|Present Equivalent Residential Customer's * now bemg scerved 3
34|Muximuan Lyuivalent Residential Customer's * that the system can efficicnily serve 34
35|Estunated annval increasc m Equivalent Residential Castomers * 35
36 36
3/{* FEquvalent Residential Customer— (Total Gallons Sold / 365 days) / 350 Gallons Per Day 37
18 38
391 List fire fighting lacililies and capacities: 39
40 40
41 41
42 42
43T ast pereent ol certificated area where service connections e wstalled 43
44 14
45 45
46 46
47|What arc the current needs and plans tor system upgrading and/or expansion 47
43 48
49 49
50 50
511State the name and address of any cogineers thal plans for system upgrading and/on expansion have been 51
52|discussed wilh 52
53 53
54 ~ 54
55 55
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ted

14
15
16
17
18
19
0
21
2?2
23
24
25
26
2/
28
29
30
31
32
33
34
35
36
37
18
39
40
4]
42
43

15
46
47
18
49
50
51
52
53
54

55

Name of RNprT(l‘;\m
IRM Uthty, Inc.

This Report is:
(1) X AnOngnal

Date of Report
(Mo, Da, Y1)

(2) A Resubmmssion [4-1-05

Year of Report

12-31-01

SUPPLEMENTAL FINANCIAY, DATA 10O THE. ANNUAL REPORT ]

Rate Buse
Additions 3
Plant In Service 4
Construction Woik in Progress 5
T'roperty Held For Future Use 6
Materials & Supplies 7
Warking Capital Allowance R
Other Addibons - Commeon Plant Alloc from Parent Company 9
Other Additions (Please Specify) 10
Total Additions to Rate Base (%052 28004 11
12
13
Deductions: 14
Accumulated Depreciation 15
Accnmulated Defered ncome Taxes 16
Pre 1971 Unumortized Investment Tax Credit 17
Customer Deposits I8
Contnibutions m Aid of Construction 19
Other Deductions (Please Specify) 20
Other Deduchons (Please Speeity) 2]
‘l'otal Deductions to Rate Basc 22
23
24
Rate Base AR 25
26
Adjusted Net Operating Tncome 27
Operating Revenues 28
Residential 29
Commmerendl g316| 30
Industyal 31
Public Authunitics 32
Muljtiple Yamily 33
Fire Protection 34
All Othe 35
Total Opcrating Revenues I ERIRERIS] 36
37
Opcrating Expcnsces IR
Oprtation 6,660 1 39
Depreciation 40
Amortization 41
Taxes Other ‘Than [ncome Taxes 42
Income I'axes 43
Total Operating Expense RS R G60:| 44
45
Net Operating Income by ohdyB8e-| 46
Other (Plense Specity) 47
Other (Please Specify) 43
Adjusted Net Operating Tncome L2ty 21,6086, 49
50
Rate of Return (I.ine 49 / Line 25) RSN Y I TA Y
52
53
54
Al amouots should be calenlated 1n 3 manner consistent wath the last Rale Order issued by the 55

Commussion for this Company
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Cherry, Bekaert & Holland, L.L.P.
The Firm of Choice. www cbh com

Two Centre Square — Suite 550
625 South Gay Street
Knoxville Tennessee 37902
phone 865 523 3125

fax 865 521 6211

June 29, 2005

Mr Jeffrey W Cox, Sr
[RM Utihty. Inc

PO Box 642

White Pine, TN 37890

Dea Jeffrey
Enclosed 1s a copy of the Nive-year pro forma for Wild Bnar Ridge and Sterling Springs
for the bencfit of IRM Utility, Inc  Also enclosed is a copy of the balance sheet of IRM

Utihty, Inc as of December 31, 2004 and 2003 We have prepared the pro forma based
on your assumptions and past history

Please also note that we expect to reach the stage where we can fund escrow balances in
the fourth year of each project The fuist three years represent the start-up stage for the
projects
Please contact me 1f you have any questions regarding the financial information provided
Sincerely,
CHERRY, BEKAERT & HOLLAND, LL P
" e
AT d 1S

A Ted Hotz, CPA
Partner

& o sarpencen mrmte o
BRAKER TILLY
INTERNATIONAL



Account No.

5211
5301
5361
5362
400

7116
7153
7204
7313
7328
7338
7343
7345
7348
7361
7362
7363
736 4
7578
759 8
7753
7755
7758
401

408 13

40910

26

27

Petition of a Wastewater Company, IRM Utility, Inc.,
for a
Certificate of Public Convenience and Necessity
for an Investor Owned Utility

Pro Forma Financial Statements
Residential Service for Sterling

Flat Rate Revenue - Residential Revenues
Guaranteed Revenues - Sewer Access Fees
Other Wastewater Revenues - Tap Fees
Other Wastewater Revenues - Deposits
Operating Revenues

Sludge Removal Expense - Treat & Disposal
Purchased Power ,

Materials and Supplies - Pumping Expenses Mntce
Contractual Services - Engineering (Pumping Exp)
Contractual Services - Accounting

Contractual Services - Legal

Contractual Services - Management Fees
Contractual Services - Testing

Contractual Services - Management Fees
Contractual Services - Other (Tap Fee Inspections)

Contractual Services - Other (Refund Tap Fees to Developer)

Contractual Services - Grounds Maintenance
Contractual Services - Other

Insurance - Liabihty

Insurance - Other (Bonding Cost)
Miscellaneous Expenses - Telephone
Miscellaneous Expenses - Treat & Disposal
Miscellaneous Expenses - A&G

Operating Expenses

Taxes Other than Income - Other Taxes and Licenses

Income Taxes - Utility Operating Income
Total Taxes and License Fees

Net Operating Income

Cumulative Net Operating Income (Escrow Totals)

Tax Calculation

Ad valorem tax

Appraised property value (water treatment facilities)
Assessment ratio

Assessed value

2003 County tax rate (no city rates apply)

Ad valorem tax

Franchise tax

Outstanding capital stock, surplus, and profits
State of Tennessee franchise tax rate
Franchise tax (minimum of $100)

Excise tax

Operating income before excise tax
Excise tax rate

Excise tax

Tennessee Regulatory Assessment Fee
0 5% of gross receipts or $100 minimum

Sevier County

Account Description Year 1 Year2 Year 3 Yeard Year 5

$ 1,686 $ 5,899 § 10,955 $ 14,537 $ 16,644
3,108 2,100 1,092 672 252

480 720 720 300 300

5,274 8,719 12,767 15,509 17,196

181 720 1,320 1,560 1,680

424 444 464 484 524

530 1,102 1,147 1,193 1,275

300 320 340 360 400

200 220 240 260 300

660 1,180 1,200 1,220 1,240

640 1,280 1,344 1,411 1,482

500 870 890 910 930

650 1,300 1,365 1,433 1,505

350 600 620 640 660

425 650 670 690 710

660 693 728 764 802

52 54 58 62 66

75 100 125 150 175

5,647 9,533 10,511 11,137 11,749

200 200 316 316 302

(37) (66) 126 264 334

163 134 442 580 636

$ (536) § (948) § 1,814 § 3,792 § 4,811
$ (536) § (1,484) $ 330 §$ 4,122 % 8,933

Year 1 Year 2 Year 3 Year 4 Year 5

$0 $0 $20,000 $20,000 $20,000
40% 40% 40% 40% 40%

$ - 3 - $ 8,000 § 8,000 § 8,000
145 145 145 145 145

$ - 3 - $ 116 $ 116 § 116
$ - $ 20,000 $ 20,000 $ 20,000 $ 20,000
025 025 025 025 025

$ 100 § 100 $ 100 § 100 § 100
$ (573) § (1,014) § 1,940 $ 4,056 § 5,145
6 5% 6 5% 6 5% 6 5% 6 5%

$ 37 8 66) $ 126 $ 264 § 334
$ 100 100 ; 100 100 86
$ 163 § 134 $ 442 3 580 $ 636

Total Taxes



Petition of a Wastewater Company, IRM Utility, Inc.,
fora
Certificate of Public Convenience and Necessity
for an Investor Owned Utility

IRM Utility, Inc.
Pro Forma Balance Sheets

As of As of
Line No. Description Dec 31,2003 Dec 31, 2004
Assets:

1312 Cash on hand 60 25,684
135 Temporary Cash Investments 45,855 46,308
141 Customer Accounts Recervable 1,310 968

Total current assets 47,225 72,960
101 Utility Plant 1n Service - -
108 Accumulated Depreciation of Utility Plant in Service - -
271 Contributions 1n Aid of Construction - -
272 Accumulated Amortization of Contributions in Aid of Construction - -
186 Miscellaneous Deferred Debits - -

Total Assets $ 47,225 § 72,960

Liabilities and Stockholders' Equity:

Liabilities
231 Accounts payable - 513
236 Accrued habtilities - 1,646

2321 Loans - related parties 1,074 18,273
224 Long-term debt 44,969 45,000

Total liabilities 46,043 65,432

Stockholders' Equity
201 Common stock, par value $100 1,000 1,000
211 Additional paid-in capital - -

215 Retained earnings (beginning of period) - 182
Current period net income of commercial properties 182 6,346
215 Retained eamings (end of pertod) 182 6,528
Total stockholders equity 1,182 7,528

Total Liabilities and Stockholders' Equity b 47225 % 72,960
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P.O. Box 642
3444 Saint Andrews Drive

™ White Pine, Tennessee 37890
Phone (Vol) 674-0828
Facsimile (Vol) 674-2352
s Toll Free (877) 746-2910
Utility, Inc.
This Agreement made and entered into this day of , 2005,

by and between IRM Utilities, Inc., a Tennessee Corporation, hereinafter referred
to as "Utility" and Sterling Springs, L.L.C. & Sterling Webb, hereinafter referred
to as "Developer"

For and in consideration of valuable consideration, the receipt of all which is
acknowledged, the parties hereto enter into the following agreement:

TERMS

Particularly that the Utility will in the future be responsible for the repair,
maintenance, and replacement of the sewage collection, treatment, and disposai
system to be installed to serve this development and to maintain the total
system, and other good, and the Developer shall install a sewage collection,
treatment, and disposal system (hereinafter “System”) to serve the

Sterling Springs Development, hereinafter referred to as the “Development”,
and shall do so in accordance with those drawings, plans, and specifications as
approved by the Utility's engineers or representatives.

The Developer shall provide a Performance Bond, Irrevocable Letter of Credit or
appropriate surety for construction of the system. The surety shall be made in
the name of the Utility. The amount will be ten% more than a reasonable
responsible estimate. ’

The Developer shall, at its sole expense (including all fees necessary
engineering and construction costs), perform all of the necessary work for the

Utiity Services Agreement @@E@v
IRM Utility, Inc & Sterling Springs, LL C Page 1of 3



installation of said System in accordance with the drawings, plans, and
specifications referred to hereinbefore.

Construction of the System shall be subject to the supervision and approvat of
the Utility's engineers and representatives, who shall have a night of inspection
throughout the progress of the work. Developer agrees that it shall not backfill
soils over or cover any pipe, fittings, or connections until first inspected and
approved by the Utility.

For services to be performed by Utility hereunder, the Developer hereby agrees
to pay to the Utility a non-refundable amount equal to 10% of the estimated
construction cost of the System (hereinafter the “Estimated Compensation
Amount”).

The Utility will petition the Tennessee Regulatory Authority for a Certificate of
Public Convenience and Necessity (CCN) for the Development and apply for
approvals from the appropnate Division of the Tennessee Department of
Environment and Conservation. The funds paid to the Utility will be used at the
discretion of the Utility to perform this function. The funds are non-refundable in
the event the petition or approvals are not granted for any reason whatsoever
The Utility does not guarantee that a CCN will be granted for the Development.
The Utility will be held harmless for any and all prior and future financial
obligations the Developer incurs related to this Development.

The Developer shall have the duty to immediately reparr, at its own cost and
expense, all breaks, leaks, or defects in the System, of any type-whatsoever,
which occur within one (1) year from the date the System is accepted by the
Utility. In the event that Developer shall fail to make such immediate repairs then
the Utility shall be authorized to make such repairs at the sole expense of the
Developer

The developer will facilitate and execute Restrictive Covenants and Bi-Laws (Bi-
Laws) of the Development that provide or indicate: a service agreement or
contract between the owner and the Utility will be required by each homeowner
to establish wastewater service, the Utility will charge an initial fee or tap fee and
a monthly fee, the fee is to be determined and will be established by a proposal
to the Tennessee Regulatory Authonty (TRA), and a description of the Septic
Tank Effluent Pumping system that is approved by the engineers of the Utility It
will be stipulated that only the approved system or equal that is approved by the
Utility can be utilized.

Upon the granting of the petition for the Certificate of Convenience and
Necessity, the developer will turn over any POA monies that are collected for the
purpose of operation of the wastewater system as spelled out in the initial Bi-

Laws
Utiity Services Agreement @

IRM Utity, Inc & Sterling Springs. LL C Page 20f 3



Nothing herein contained shall abridge the Utlllty s rnight to extend thlS System as
it deems appropriate.

The Developer hereby represents and warrants that all materials incorporated
into the System, and all of its subcontractors, shall be paid for in full upon
completion of the installation of the System and that no liens or encumbrances
shall remain for the installation of said work

The Developer hereby represents and warrants that the System will be in
conformance with the foregoing provisions, and the plans and specifications
above mentioned, and that written easements will be provided five feet (5') In
width on each side of the center line of all sewers installed hereunder, other than
sewers along public right-of-way

It 1s agreed that the Utility shall have exclusive title and ownership of the System
in the subdivision and the Developer shall convey to the Utility, free and clear of
all encumbrances The Developer shall, upon request of the Utility, execute and

deliver a Deed of Conveyance of of the system, suitably acknowledged for
registration

In Witness Whereof, the parties hereto have entered into this agreement as of
the day and date first written above

Utility — IRM Utility, Inc Developer

J? //77 ééyﬂo F 2‘7%"%///[/ /6,4/&)71'

Name/Title 7 Name/Title
2/722/0%5 2- zi-cy"
Date Date

COPRPY

Utility Services Agreement
IRM Utitty, Inc & Sterling Springs, L L C Page 2of 3
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